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Contributions to Retirement Funding 

 

The end of the tax year is approaching and you have the opportunity to take advantage of the annual tax incentives 

SARS has put in place to encourage South Africans to save for retirement and other long-term goals. You may consider 

increasing your retirement funding debit orders or making lump-sum contributions to your existing retirement 

annuities (RA’s). 

 

Contributions made to your retirement funding before the tax year-end, 28 February 2019, may be tax-deductible 

within certain limits.  

 

 
 

RA’s remain a great way to save for retirement and offer various benefits 
including: 
 

Tax Efficiency 

1. Contributions are tax deductible within certain limits.  

2. There is no income or capital gains tax applicable during the term of the investment.  

3. Dividends tax does not apply to RA’s.  

4. Unclaimed or disallowed contributions may be deducted on retirement.  
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5. At retirement, the remaining value (minimum two thirds) can be transferred to an annuity on a tax-neutral 

basis. 

 

Financial Planning 

1. Individuals can contribute to an RA at any age and can choose to let their RA a mature at any time from 55, 

as there is no longer a compulsory retirement age for members of RA’s.  

2. On the death of an RA investor, lump sums received by beneficiaries are exempt from estate duty (excluding 

disallowed contributions).  

3. Beneficiaries may also take advantage of tax-free amounts, if a member had not done so during their 

lifetime.  

4. Living annuity benefits are free from estate duty (excluding disallowed contributions). 

 

Don’t Delay! 

The cut off date for investing is 25 February 2019. Please call us (011 029 6050) or email us (info@ohagan.co.za) 

as soon as possible for us to collate and sign the necessary paperwork with you for the additions.  
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